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1. INTRODUCTION 


In previous texts outlining REA bookkeeping procedures, we have been concerned 
primarily with those transactions which related to the periods of organization, 
preallotment, and construction, Practically all of the transactions dealt with 

the cost of constructing the electric plant. Upon completion of the construction, 
the lines are energized and the cooperative enters into what is termed the Operat— 
ing Period,” which is the period relating to the sale of energy to its consumers 
and the incurrence of necessary operating expenses. In this text we propose to 
deal with those transactions common to the operating period. 


The practice followed in the previous texts of providing a series of events and 
illustrated journal entries will be continued in this text. -Therefore, for ref- 
erence purposes, the closing trial balance as shown by Text No. 15 is given be- 
low. It represents the status of the general ledger accounts at the beginning 
of the period of operations. 


48 STATES ELECTRIC COOPERATIVE 
< oT. LOUIS, MISSOURI 


TRIAL BALANCE AS OF OCTOBER 31, 1945 


Account No, Name of Account Debits Credits 
103.2 Construction Work in Progress - Special Const. $367 ,867 .97 
120.1 Cash - General 6,050.00 
120.2 Cash - REA Construction Fund - Trustee 40,791.25 
Cee BP Petty -Cash 25.00 
. 125.4 Accounts Receivable - Special Construction 54,00 
| 131.1 Materials and Supplies - Electric 8,551.00 
is 132.1 Prepayments ~- Insurance | 45.00 
y 132.2 Other Prepayments mt : 120.00 
rf 135.1 Allotment Available from REA - Construction 54 237.25 
Ks 200 Memberships Issued $ 6,075.00 
213.1 Long-Term Debt - REA Construction _ ; 450, 000.00 
222.2 Accounts Payable - Special Construction 36,200.00 
228.3 Accrued U.S. Social Security Tax - Old Age Benefit 9.00 
229.4 Interest Accrued - Deferred - REA Construction 855.87 
230.2 Accrued Employees Income Tax Withheld : 44.00 
301 Organization 225.00 
350 Land and Land Right 2,436.20 
358 Line Transformers . 2,718.00 
360 Meters | : 7,499.80 
372 Office Furniture and hadi ohene 1,271.40 
ce 373 Transportation Equipment 10502007, 
4 377 Tools and Work Equipment =: A ae eG) 


; | 7 $493,183.87 $493,163.87 


ey 


Text No, 13, and an example is also Br iet on the EOL Ona e page of this. 
pees o. ‘ 


Beers the initial reading of meters is completed, the consumers! ledger % 


leaf ledger sheet or a ‘card record. This record provides for. recording 


energy sales by determining the kilowatt-hours which represent. the: air- 


“OPERATIONS ACCOUNPING. - TYPICAL } 


METER READING, ACCOUNTING AND COLLECTING == 


ae Consumers! Ledger 


should be established. This ledger may. be either in the form of a Loose - 


the hame of the consumer, the address, date of meter installation, account : 
number, and any other information considered essential, such as meter _ 
numbers, etc, An illustration of the Consumers’ Ledger Card was shown in 


t will be noticed that this record teks for recording by monte net S 
amounts of electric energy sales and penalties and payments thereof and 


_ the balance owing on the account. This record may be arranged alphabeti-— hey 


Fei lt by consumers' names or saycdpa a! by. meter route nnunhores ca! ah ; 
bd. Meter Reading 


From the consumers' meters the. necessary information is cpbetied to. > compute 
the amount of energy sales for a given period of time, usually one month. 
Meter readings may be obtained in two WAYS & ' ee 


(1) By using the services of regular meter readers, usually system. 
employees, who devote part of viet time to meter eabainar ae 
sor to other sala hgnbanta: Be yt 


(2) By the use oe eee cette eeasaal Aerob the system: iat i CMe yy 
card to each consumer who then fills in the reading and rote 
the card to the system office ~-the oa billing" method . es 


Under either of the two methods, Ghee banecenies personnel. compute, the 


ference between the present and prior month's meter readings. The bills 
are then prepared and mailed to the consumers. The choice of the method 
of meter reading is left. to the discretion of the Cooperative’ Ss points 


electric energy eales and charges ne to the. none ana accounts. e 
control is mipghaes baat in Account 125.1 - Accounts slate Mom oh = - Electric i 
Consumers. ne ey 


Cc. Sales 


In order to detente the total sales for the ae Lt: i necessary to: 
classify the sales in the various groups from the meter-reading records. 
The REA Manual of. Accounts requires that energy sales be divided into th 
various classes of: Sales. “The following is a list of the operating — 
revenue. accounts. | . | 


i Mama she 
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Account No, | | Description 
600 | Residential Sales 
601.1 Rural Sales - Farm 
601.2 Rural Sales - Non-Farm | 
602.1 ekae Commercial and Industrial Sales - Small 
602.2 Commercial and Industrial Sales - Large 
603 Public Street and Highway Lighting 
604, Other Sales to Public Authorities 
605; Sales to Other Electric Utilities 
606 Sales to Other REA Systems 
608 Other Sales 
610 Rent from Electric Property 
612 Consumers! Forfeited Discounts and Penalties 
615 Miscellaneous Electric Revenues 


It is presumed that the bookkeeper or billing clerk will have a clear under- 
standing of the various classes of sales through the guidance of the manage- 
ment in making the distinction, Generally the consumers are classified and 
grouped according to the various classes of sales when the accounts receiv- 
able subsidiary records are established. 


The next step after aucadntes the Lee ON pe pevoris is to prepare the 
energy bills. Individual bills are prepared by multiplying the number of 
kilowatt -hours used by the rate applicable to the particular number. These 
bills are then segregated into the various classes of sales and a summary 
is obtained from each group as to kilowatt-hours consumed and total value 
of energy sold. It may be desirable to have another individual verify the 
mathematical accuracy of the bills before preparing an adding machine tape 
for the total sales for the month. 


Postings are then made to the individual consumers' accounts in the consumers' 
subsidiary record from the bills. Upon completion of the postings to the 
consumers’ subsidiary record, it is regarded highly desirable to run another 
adding machine tape of the charges in order to prove the accuracy of the total 
postings made in the subsidiary record with the total sales as computed when 

. the first tape was prepared from the bills. 


Now we are ready to proceed wien recording the total sales in the general 
ledger, which is effected by means of a journal entry. The following summary 
is obtained for sales of electric energy for the month of November, 1945 using 
the adding machine tape which was taken from the consumers' ledger: 


, Oe en Pale) 
, . Why Og bP Sng at te et ~ *s 
is eae AM Ahly a7 ea 
on 2 2 


haga ‘on | 
125. 1 ‘Accounts Receivable - ean 
Electric Consumers $5, 855. 00 


(1) 


Total electric sales for November - =: 
have been floc ehah in her amount BEM ie GRO ah 
of $5, oa ,00, re ae occ ge 600 p Residential Sales) si 
.: 3. \9": 601.1. Rural Sales-Farm © algae 
“icy, oo. ft 601.2 Rural Sales-Non-Farm ‘+3 <>. 
: 602.1 Commercial and Indus- =... 
2 aes “tyfial Sales-Small — : ae 
: 602.2 Commercial and Indus- 
go... + trial Sales -Large 
; 603 -Public Street and 
: Highway Lighting 


To record total electric sales ‘for Nove 


Er nerned in a ‘permanent file. 


It is padetean that some. REA-financea cesar et may Gales other mtthota: 
of obtaining the above-mentioned date and. making collections. In this — 
instance, however, we are assuming that. each consumer is billed monthly. cA 
and that a period. often (10) days is allowed for payment , after which 
time a penalty is oe to ee amount, of the ‘bid2. ayn _ eu 


It is aouteebie that Che, atlee ve bdind: date be: selected oe operas as i 
nearly as practicable to the date on which the meter that measures | thes, 
power purchased by the cooperative is read. Some cooperatives retain a 
copy of each bill athena to the consumer . | oe 


For the purpose pes our: Hiaagaten ton tne system ‘has. retainad’ ae ope. of. 
each bill which is used. for. EeSen ene liad tasters a sie niarce collections 
‘Collections are poehoed on a ee: Bae GA Sheet or by cashier's 
stubs and a receipt is given each consumer at the time his bid is. 
paid. The total of the stubs should equal the daily cash collection, 
In entering these collections, the name of the’ consumer ,’ the. eens. 
galiected ;. and the purpoee: of- the collection are: shown. wie 


ah: ‘Ponaltiog. : ee can eae AS es a nae PS pte od ies Milan 


Penalties are amounts added to individual consumers’ bills when Payer” 
ment is not made within the prescribed period. Usually the ante! 
period is ten (10) days after the bill is rendered. At the end of the — 
prescribed period, the amount of penalty is added to each unpaid con-_ 
sumer's account. An adding machine tape is prepared to arrive at the 
total penalties assessed. From this tape an entry is made in the jour-— 
nal, debiting Account 125.1 - Accounts Receivable-- Electric Consumers 
and. crediting Account 612 - Consumers' Forfeited Discounts and. Penaltie 
for the total amount of the penaltiés.: ~ 


Te Mander 
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When collections of consumers’ accounts are made after penalties have 

been added, the amount of each collection should include the energy 

bill plus the penalty; and the entire amount should be recorded as a 
credit to Account 125.1 - Accounts Receivable - Electric Consumers. 

If, delinquent consumer payments are relatively few, it is permissible 

to handle the collection of the penalty as a cash transaction. That 

is, the amount of the energy bill will be credited to Account 125.1 - 
Accounts Receivable - Electric Consumers, and the amount of the penalty 
collected will be credited to Account 612 - Consumers’ Forfeited Dis- 
counts and Penalties. The method of handling penalties should have the 
approval of the cooperative's management. 


BASIC COST RECORDS 


. a. Daily Work Report 


In order for the cooperative to maintain proper control over expenses 


it is necessary that employees' time be accounted for and charged to 
various activities performed, To accomplish this, it is necessary that — 
a payroll record be maintained, together with the necessary time 
reports, showing distribution of the time and cost thereof for each 


employee, As an example, the manager spends part of his time in con- 


nection with construction activities, part in maintenance of the lines 
and part in general office work. Bookkeepers spend part of their time 
for meter reading and billing and part for general office work, To 
illustrate the method of keeping a record of the various activities 
and accounting for the time spent on each, an example of one form in 
general use is shown in this text as Illustration No. e. 


By use of this form it should be possible to have one source of all book 
information with respect to field activities. Provision has been made 
for the description of the work performed by seven employees and one 
truck. It is anticipated that this form can be used by a crew of seven 
men (or less) working together, or, possibly, by one man working alone. 
This report will be filled out by the head lineman or by any other 
employee, if working alone. 


The manager bookkeeper and other employees whose time is spent for various 
activities may also report the distribution of their time on these forms, 
however, when travel is not involved the distribution may be made direct 


to the semi-monthly time sheet, ‘by such employees, by recording the dis- 


tribution of time on a daily basis. 


‘The linemanshould fill out completely the. portion of the form dealing 


with speedometer readings. The “miles traveled" should agree with the 
total miles accounted for by trucks allocated to the particular type of 
work done. 


‘Under "Description of Work" the lineman should record the hours worked 


opposite the activity listed. 


for the purpose of: entering the names of the men “engaged es the: ‘activ: 
Soak a, Nata i Nis aad ok. ne 


Under the. pe pee tee Worked" the pay aie “filling ¢ Sus the report 
should indicate the respective hours put in by the workmen whose names 
seca on the aiagonal. lines URE EES above the cOunE: Si RYE 


The Be ae sy or: Ses which the ieantes have me aeieen siigeabien ee See: a 
each type of work done should be shown in the SpRG en fatale ata eee the | 
column headed "Miles." ee ee Sie 


b. Semimonthly Time Sheet 


The Daily Work Report is the basis for distribution of phiatie pene set: nee 
time in accordance with REA Manual of Accounts, Employees will be Spend- 
ing portions of their time in connection with operations , maintenance, Pen i) 
‘meter reading, billing, collecting, bookkeeping, etc., and it is impor- ~~ 
tantthat a-correct distribution of their time be made accordingly. As _. oe 
will further be noted, the form not only provides for the number of ‘hours | 
spent for each classification, but also provides for the account which tafe 

to be charged. Thus, the Deily Work Report provides the information > 
needed to prepare fhe Semimonthly Time Sheet for the particular payroll sean 
period for which the employee is to be paid, A copy of mae Ae ‘form: doce aa 
appears as Tllustretion No. 3. f ; Apes, Beat 


re 
z 


In wees on the Semimonthly Time Sheet the Lapopuetion Poa ‘ehas Detty 
Work Report, the number of hours spent for each activity should be shown 
opposite the appropriate distribution heading. The total of the hours 
in the various date columns should, in all instances, equal. the total . 
hours worked, After information from all Dseily Work Report forms. has. 

been entered. on this summary for the particular payroll period tobe © 
covered, all of the various columns are then totaled, the total. of. the 2 
dipteibutton equaling the total hours worked for the period. On thea 
form for each employee, the salary rate for the particular period is - ey 
entered, and also the amount of Social Security Tax and Income Tax, With- 
held, so that the net salary to be paid to the employee for the pene ae 
is: determined: A check. is then drawn for the net amount. : The amOURN ; 
to. be changed to each activity is phi seis penhiiles inte: eS number - ee 
of hours worked ied the rate. Der HOUR Gs hepa bac 


It will be observed that this een: is the. basis for. daceeniatng: niet 
issuing the payroll checks , and distributing the employees’ time Lo fo 
appropriate accounts. The amount of salary earned by employees when ._ 
overtime is- involved cannot be nbc at ate until oe total hours. worked 
for the peried) dre “known. oe) Aya ey ie RR ei AI ic an 


_» Distribution. of: ‘transportation 
- %expense for one truck 


wee Se PEN es ro ne > Z + wae, Pe neh Sa S 
1 wee nhs pe no mal Cie hiv re iy + hey re ha St 
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Payroll’ checks are issued to each employee in the amount shown opposite 
the caption "Net Amount." The original of the Semimonthly Time Sheet 
can serve as a receipt for those labor costs incurred in. construction;. 
while the duplicate can be filed with the General Funds check voucher . 


c. Summary and Distribution of Transportation Costs 


The cost of operating transportation equipment is reflected on the Daily 
Work Report. The cost of operating transportation equipment includes 
such items as gasoline, oil, repairs, garage rent, licenses, depreciation, 
etc. All such expenses are charged to Account 903 - Transportation - 
Clearing. Consequently, at the end of each month the entire cost of 
operating all transportation equipment will be shown in this account. 


It should be noted that the form "Deily Work Report" provides a column 
for the total miles driven by each truck for each activity as well as 

for the account number to which the cost of operating the vehicle for © 
each activity is to be charged. This information is to be posted daily 
from the Daily Work Report to the hele t and Distribution of Transporta- 
tion Costs" (Illustration No, A), 


It will be noted the same chanel tient on for account distribition is 
shown on this form as on that for classification of employees' time. 


At the end of each month after all postings to the Summary and Distri- 
bution of Transportation Costs have been made from the Daily Work Report 
the various distribution columns are totaled. The total of these distri- 
bution columns should equal the total miles traveled for the month, In 


order to arrive at a cost-per-mile basis, the total cost of truck operation 
(as included in Account 903 - Transporation Expenses - Clearing) is divided 


by the total miles driven. The mileage rate thus determined is entered on 


‘the Summary and Distribution of Transporation Costs. This rate, multiplied © 


by the number of miles run for each activity, provides an amount chargeable 


to that particular activity as show by the various distribution columns on 


the form. 
EVENT bis ENTRY 
ey Bias (2) Debit Credit 
November, 1945 ° November, 1945 — | 


103.3 - Construction Work in 
Progress-Force Acct. $24.87 
350 - Land and Land Rights 8.75 


Total truck expense > $126.89 : 761 - Operation of Lines 41.14 
Total miles traveled. hy ¢! Sen . 
Cost per mile (126. 8923174) Oh. : 768 - Maintenance of Lines .52.13 


Miles traveled for Work Order — 


Construction be -Ac¢t, 103.3 =» 


622 x .O4 = $2h,87 


Miles traveled for Right of Way, 


483.903 - Transportation 


Expenses - Clearing: “426; 89 


To record transportation expenses 
for one truck for the month of 


Acct. 350 - 219 x .04 - $8.75 : November, 1945. 
‘Miles traveled for ois aaah 
Acct. 761 - 1029 x .O4 = $41.1 : 

Miles traveled for Maintenance ° 

— Aect. 768 - 1304 x .Ok = $92.1 RU EE ae Se 


Ere 


a AGM 


a. Accounting for Materials 


All material uséd in constriction maintenance th operations ae “ohekeed. 
out of the stock-room on a Material - Job. Charge .Ticket.. The size or | 
Class, item description, quantity, - unit: price and.total. amount is: ‘show 
The line foreman or other person responsible for materials prepares. ee 
the ‘Material - Job. Charge Ticket as it is taken from the ‘stock-room, pa 
If more material is requisitioned ‘than used At ig returned. to the stock- 
room and recorded on a Material - Job Credit Ticket. All. material re- 
moved on returned to the stock -room is charged or credited on. the tickets 
to a work order number” or an expense account. Pana fen 


The bookkeeper posts the items and quantities: of material shown on the a 
tickets to the Summary of Material Items Used and Retired form. The 
tickets are priced from the Stock Record Card and amounts posted to the | 
Material Summary and Distribution to Accounts form. At the end of. the — 
month the amounts posted on this form are. totalled, and a Melina entry 
made as'follows: ~~ rg ead MBER re eer: 


SEV ince ERE Poti A aot ca a 


CO hg Cee Ona 2) 
November, 1945 Fd nite ~ November »30, ahs 


To record the amount of materials 
used for the month of November , 5 
POLS. $276. Ly : 


103, 3 ~ Construction Work | 


in Progress - Force ie 
Account: . Best 


Tous Operation of Lines oe 
768 - Maintenance of Lines 21 
AZUL - Materials and ~ SAE 
hy Supplies. - Electric 


To record the atiount. of neteriale 
used for the month of November, _ 
1945, 


ee ee ce ee oe ‘ee. ee ee ee ef ee 
. ’ 


The "Summary of Materials Used and Retired" and other material ‘forms is 
will be described and their uses fully explained in a eubeeciee text 
dealing primarily with work order procedure. 


e. Perpetual Inventory Card Record 


A perpetual Uvedtery card: (stock record card) record should ce mai 
tained forsllitem of material on hand. This record may be in card. fo: 
in loose-leaf form which will provide sufficient information for th 
recording of the movement of materials in and out of stock, A cara. 
form is shown as ‘Tivstration No. oe 


‘ 


a 


oo om | 
Wek, 
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A separate card is to be maintained for each type of material. The 
arrangement of the record should be in accordance with the general clas- 
sification of the type of material, For instance, all cards for poles 
should be Hesothige in one section, with a aoa ave card for each class. 


As Wace tans are received entries should be made to the card record 


directly from the vendor's invoices, showing the following information: 


Date of Purchase (check date) 
Quantity © 

Unit Price 

Total Cost 


In some instances it may be desirable to indicate on the line SHOWLTE 
type xs material the name of the vendor from whom purchased, 


At the end of the month, when all postings have been made to the Summary 
of Material Items Used and Retired, this latter form should be totaled 


. to reflect the quantity for each type of material used and retired during 


- each type of items are then entered. 


pay 


Account .. 
Charged. 
103. 2 


the month. The item price is then entered for each item using the current 
stock price as reflected on the stock record card, The total value of 
Quantities and dollar amounts for 
the various types of material used and retired are then posted to the 
Stock Record Cards, The maintaining of the Stock Record Cards is known 
as the perpetual PANO RECES 


At the end of the onee after all postings have been made to the Stock 
Record Cards, the total balance as reflected by all of these cards should 
be in agreement with the balances as shown by ida L314 1 - Materials 
and Supplies - Electric. 


TAXES 
a. Social Security Tax - Old Age Benefit 


As a basis for discussion of the treatment of Social Security, Old Age 
Benefit, Tax, the following payroll distribution record for the month 
of November is presented: 


PAYROLL DISTRIBULION 
November , 1945 


Stenographer Lineman 
$100 $150 

$ 26:25 $ 45.25 

15.00 25.00 

18.75 

39.60 


Bookkeeper 
i BEBO. 


Manager 
$200 


$ 19.00 
10.00 
12.00 
15.00 


115 


29.00 
20.00 
15.00 
75.00 
2.00 
3.00 


$200.00 


$ 70.50 
79.50 


$150.00. 


37 «50 
9.00 


3612 


450 | 


$150.00 


pee Bookkeeper cies} ‘Lineman ae 


LESS _ the: "i : tes aye ee is me uf arate aL eee “ik, Wri ae eae roi ra Ce 
Social Security, Old GANS SRR ME Raa Re as te Hye gt Bie 
Age Benefit, Tax.” $ 2.00 $! 1450.. A 1.00. 
Income Tax Withhela  aow easog eG 00 
Net Amount Paid, Monte pes tal ‘ 
Of November yin $181.00 $126. ao © $9h. 00 ° - $12h. 50 “$506. 00 


The Bocian Security Act proeiane hae a eanrasn gulrentisa of an ‘euployee te ’ 
salary shall be withheld at the end of each payroll period for payment of 
the old age benefit tax and that the employer shall pay a like amount. A Bh 
check is issued to the employee for the amount of salary less the tax. 
Total Social Security Tax deduction from employees! salaries should be 
determined and a journal entry prepared accruing the employer's portion, — 
which should be identical with the amount’ previously deducted from emplo 
ees' salaries; The amount deducted is credited to Account 228.3 - Accrue: 
U. S. Social Security Tax - Old Age Benefit. Of course, the debits to a 
construction or. expense accounts: (as the case may be) are for the ig HS Cy 
amount of the salaries. When preparing the journal entry accruing the’ 
employer' 8 portion for a like amount, credit is also made to Account 2a 
The employer! 8 portion of such taxes during: the construction period 5% 
considered part of the cost of constructing the lines and tay shepstects ; 
chargeable to Account 103.2 - Construction Work in Progress -.Special Con 
struction. During the operating period the expense is” chargeable to Ac~ 
count 507.3 - Taxes - U. S. Social Security Tax - 01d Age, Benefit. ete 


poeoUns 103. 3) - Cong Gane eran. Work in Pacaetgis - - Force Account. 


Tn ‘order to further Viiustrate the’ Hendtine’ of these ‘taxes, we ‘shall no 
pay all salaries for the month of November: Was . 


EVENT ENTRY 


(4) 


Paid manager's salary for the 
month of November, issuing General 
Funds Check No, 28, as. foMOVe 


-103L3 - Gonstryction Work 9. 

Me Matt ge 3 Progress Force: Lig Aten 
SUBS =. pC ROUIS Molen eG aes 
350 Land and Land Rights 
360 Meters’ — i 
“761,: . < Operation of fines 


Salary $200, 00 
Less Social Security 


BS = er x Td 
Ee ee eS ee sere eT Aes ee oe 


Tax, 0.A.B. $ 2.00 “Bk. . Operation of Street 
Ede enCOMe: TAI het ee sl ho ais _ Lighting and Signal 
Withheld AFLOO8 "719200 & “Systeme °°). 


Total amt. of Ck. SSL E COO. ail ae .-Maintenanos: of Lines ¢ 


oo be 


s * nu ObY 
ta Pris as 
* wha » A 
A en : ' vy ty 
ied ‘ » * 
{iy aay ' : vee te ie ALi de ee 
. ¢ bs 4 bad ~ BP, , 5 < i 
. ee 5 bl aif Fa? Mee ‘ whe! 
» ‘ oi, . e ¥ yy 


ait fry 


OPERATIONS Al 


CCOUNDING - TYPICAL MONTH 


EVENTS 


ye), 
Paid bookkeeper's salary for the 
month of November. 


: 780 


Issued General: 


Text No. 16 
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ENTRIES 
Debit Credit 
(4) (Cont. ) | 
775 Maintenance of Street 
' ‘Lighting and Signal 
Systems $ %.00 
780 Meter Reading, 
Accounting and... - 
Collecting 20.00 
T8t Utilization 15.00 
791 General Office 
Salaries 75.00 
120.1 Cash-General $181.00 
228.3 Accrued U. S. Social 
Security Tax-0.A.B. . 2.00 
230.2 Accrued Employees' > ye 
Income Tax Withheld 17.00 


Issued General Funds Check No, 
28 for manager's salary for the month of 
November. 


(5) 
Meter Reading 
Accounting and 


Funds Check No. 29, as follows: . ? Collecting $70.50 
v3 : 791 General Office 
Salary $150.00 «: Salaries 79 .50 
Less Social Security : 120.1 Cash-General $126 .50 
Par O.W.Bis 31550 : 228.3 Accrued U. S. Social 
"Income Tax ; Security Tax-0,A.B. 1.20 
Withheld 2200 423.50 3 1230.2 Accrued HEmployess’ 
“Total Amt. of Ck. " $126.50: Income Tax Withheld 22.00 


(6) 7 
Paid stenographer's salary for 
the month of November. Issued 
General Funds Check No. 30, as 
follows: . 


Salary $100.00 


* Issued General Funds Check 


eo #0 «0 


No. 29 for bookkeeper's salary for month 
of November. 


| (6) 
Meter Reading, .. 


780 
“Accounting and 
Collecting $56.00 
787 .Utilization 8.50 
791 General Office . 
Salaries 35450 


is 3 
| (6) (Conts) , 

Less Social Security iy ae 

Tax, O.A.B, $ 2.00; 

"Income Tax. aay Rune at 
f Withheld 5.001 S7O700 
- Total Amt. of Ck, 94,00 
" 
" (7) | 
“Paid lineman's salary for the month > 
Bee kOL November, Issued General Funds 


Check No, 31, as follows: ott 


Salary _ "$150.00 
Less Social Security . 

e Tax, O.A.B. $1.50, 

a POV ANCOME LOX (GF) “metiee os oe 
_, Withheld 24.00 25.50 
‘a Total Ant) jof.Ek. 124 .50 
Be 

ty, 

a 


(8) 
‘The employer's portion of this 
tax should be accrued each month 


ee by a journal entry. 


~~ - 


ea ee ee 


— 
2s 


eed 
wht ® 


alt 
~s 


ieee wil 


oe 06 cf 9e 06 0% 98 06 80 0 8 
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UNTING + TYPICA : MRSC Ra 
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i A i a SAA Aer ae if 
sabi ah tua ett rN 
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sh ne ns in Mead 
" iy teary Rev 
ENTRIES 
3 (6). (Cont, i: 
120. a Cash -General ‘i i; 


230.2 Accrued Employees’. 


salary for month of November . 


ee ee oe 


ol yaccae 


228.3 Accrued U. S. Social 
Security Tax-0.A.B. 


pine a Tax Withheld 


Issued lence Handa. Cheek 
No. 30 for stenographer" g 


cee 


103, mS Construction Work | 


in Progress -Force i x 
pe Account | $26, 25 
350 Land and Land Rights 152 Oy! ot vee 
360 Meters - ‘rare oe ae : ne 
761° Operation of Lines» he pas ee ye 
768 Maintenance of Lines 37.50. 
780 Meter Reading, | tl es ye 
Accounting, and ; 
Collecting © 9.00 
787. Utilization | i CESS! ee 
“775. Maintenance) obi iia io anne oe ee 
_ Street Lighting end wanvenee 
"Signal Systems 4.50. 
. 120,1 Cash-General ae 
cat 3 Accrued. U. S. Social 
” Security Tax-0. A.B. 
£30. 2 Accrued Employees! — 


_ Income Tax Withheld 


fanuea Ganley Funds Cheeks’ ste 
No. 31 for lineman‘s salary for month of 


i ee ato ey} 


103.3 Construction Work 


a ig Progress Force Selgib dune th 
foes Aecount: VA AS aye 
350 :..Land and Land: Rights Sihligeomrerna aes 
360:: Meters ps eats 
30T. 3. Taxés-U. S, Social” a 
“Security -0.A.B. ‘99° 
208. 3 Accrued U. S. Social 


Security Tax-O.A.B. 


To record accrued Social Security Tax- 

O,A.B, to be paid by Ste Ay ae ies pp 8 

of Novenber. | a 
ne ae 
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The reader should refer to the payroll distribution given on page 11 and 
study it, together with journal entry No. 8. It should be thoroughly 
understood that the tax for any salary involving charges to capital 
accounts (such as Accounts 350 - Land and Land Rights, 360 - Meters, and 
103.3 - Construction Work in Progress - Force Account) is not to be charged 
to Account 507.3 - Taxes’ - U. S. Social Security - Old Age Benefit, but 
should be considered as part of the cost of construction. 


b. Social Security Tax - Unemployment 


The Federal Social Security, Unemployment Tax law provides that the full 
amount of the unemployment tax will be paid by the employer, no portion 
being deducted from the employee's salary. This tax is based on 3 per cent 
of the total salary, and is applicable to those firms employing eight or 


more persons. Under the Federal law, if the State has not adopted a state 


unemployment law, the full amount of the tax must be paid to the Federal 
Government. But if the State does have such a law, payments madé to the 

tate thereunder may be credited against the Federal tax up to 90 per cent 
thereof, Most states have set a rate of 2.7 per cent of salaries, thus 
making the Federal portion automatically .3 per cent. 


For the purpose of continuing illustrative entries we shall assume that 

the 48 States Electric Cooperative is located in a state which has enacted 

a state unemployment law and that it has eight or more employees and is, 
therefore, subject to the unemployment tax. By again referring to the pay- 
roll distribution, it will be observed that for the month of November salaries 
paid amounted to 8600. OO. By applying the 3% unemployment tax rate, the 
unemployment tax is determined to be $18.00. 


EVENT ee | ENTRY 
(Ayre PO ea er a eit €9) 


Accrued State and U. S. Social : 103.3 Construction Work in 
-Progress-Force Account $ 1,36 


Debit Credit 


Security Tax - Unemployment :; 
for the month of November. : 350 Land and Land Rights i alt Salles? 
. ph : 360 Meters 92 
; 507.2 Taxes-U. §. Social fib 
: Security-Unemployment 1.50 


+50. 4 Taxes-State Social - 
_ Security -Unemployment: 13.47 
“2282 Accrued U. S. Social 


Security Tax-Unemployment $ 1.80. 
228.4 Accrued State Social : : 


© 820 @* 08 ef ef 9» 


Security Tax -Unemployment 16.20 


+e TO: reocra accrued State and U, Se 
_? unemployment: taxes for November. 


tae! 
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C. Property Tax SAL Rete cad Nal ok WANES ai cr i 


Usually qecpat is: taxes. such as thoge involving ae aE cotacoa! on. linea, 
real estate, buildings, etc., are payable yearly and generally near the - 

end of the taxable year. In order. that expense accounts, will reflect the 
proper portions of tax expense, . taxes are. accrued each month. lepers 4 
estimates are based on amounts paid. in ‘previous years ,- if such a record. ~ 

is available. Property tax may be the result of assessment, based upon 
reports required by State taxing omeanncvare Cis sr se Cana aNes OAS Ty 


Ps hoot 


EVENT ; Pisin iwi a ie ae hs aos peta ‘ Sa SN ene -¥ ey 
RAED) ce aN baci ee Ree Tage Debit . Credit 


For the purpose of illustra- .: 507.1 Taxes . b property “0. 00 

tion let us assume that the  :. 228.1 Accrued ae laidl a 

estimated tax on lines will : Taxes aed CN fe - foo. 00 

be approximately $1200.00 per : | if oe me 

year or $100.00 per month. : To accrue Gatimeted property taxes. for, mare 
: the month of. November. . 


d. Other Taxes 
From time to time it may be necessary to pay oLhes ay ene naualiy on a. 
yearly basis involving small amounts. Payment of these taxes is made by © 
check and the charges are made to. appropriate accounts of the 50T - Taxes” 
series. SA 


aL 
; 


>. INSURANCE 

eer ence premiums paid by REA cooperatives are generally divided into two 
classes: (a) full amount of premium paid in advance for a year or more, and 
(bd) estimated premiums, on policies such as Workmen's Compensation, Public \ 
Liability and Property Demage, In the latter;case the full amount ‘and final — 
premium is not determined at. tlie time of paynient because of the fact the polieiea 
carry rates based’ on total payroll and other factors which | are, not: determinable » 
until the end of the insured period, and an audit is usually made py an agent acs 
of the insurance company to. determine the ‘éxact premium expense for the insured 
year. In the case of (a) above, as the premium is’ paid in advance, the amount 
paid is charged as a prepayment to Account. 132.1, - Prepayment Insurance and is 
written off each month on a straight-line basis. The. monthly amount written 
off is determined ‘by dividing the cost of the policy by the number of months 
in the period covered by the policy. The. ‘mininum or estimated premium paid 
as in (b) is also charged, to Account 192. 1. - Prepayments --Ineurance. 


We shall explain the theary aioe ‘should: ‘be ollowba in recording the entiite | ae 


for insurance. Policies for public liability and property damage and for 
workmen's compensation are issued on. the basis of an. estimated payroll. 


ARM am rE Mes Meas PTD Vy MCT Ng iB a i lade ti 
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Therefore, the premium is an estimated amount. The rates per hundred for 
inside and outside employees' salaries should be used in determining the 
insurance cost per month, As an example, Policy #0LT, dated November 1, 
1941, was for an estimated annual payroll of $3,000.00 with an estimated 
minimum premium of $90.00 with rates of $3.281 per hundred for outside 
employees and $.90 per hundred for inside employees. Assume that the co- 
operative has a monthly payroll of $500.00 for outside employees and $200.00 
for inside employees... Yo record the transaction the following entries would 


. be made: 
(1) Dr. 132.1 - Prepayments -Insurance $90.00 
Cr. 120.1 - Cash-General $90.00 
To record the payment of an estimated 
premium on Policy #0LT. 
(2) Dr. 799 = Injuries and Damages 18.20 
Cr. 132.1 - Prepayments -Insurance 18.20 


To record the monthly: insurance based 

on payroll and premium rates,» 

Outside = $500 x 3.281 = $16.40 | b 
Inside = $200x .90 = 1.80 


Note: Entry #2 would apply for the first four months. 


(3) Dr. 799 - Injuries and Damages 18.20 
Cr. 132.1 - Prepayments -Insurance 17.20 
230.4 - Accrued Insurance : 1.00 


(Explanation same as for entry #2). 


You will note that during this month the actual cost has 
exceeded. the amount of estimated premium paid by $1.00, 
therefore for the remainder of the life of the policy an 
accrued liability should be recorded. 


(4) Dr. 799 - Injuries and Damages 18.20 
Cr, 230.4 - Accrued Insurance 18.20 
(Explanation same as for entry #2). 


Note: This entry would apply for seven months, or 
the remainder of the policy period... 


From this illustration it will be noted that the total insurance cost for 

the policy period has been taken into consideration and charged to expense in 
the month in which it was incurred, Also, a liability in the amount of $128.40 

las been set up for the additional premium for which the cooperative will be 
Pilled when the insurance company makes a payroll audit. When this statement 


: AEDS 


This example, if dev up On: apcounts, yk enable you more, ‘clearly to under, 


A pro rata share of the yearly tebiedhde expense is Lea off each. month. 


Pg Agi Ate 

Dr. 230. b . eared ranteeaedes eae 
| Cr. ‘120, l= Cash -General ee sie bites 
To record pean ofvadat tional premium ‘on 
_ Policy or eee Re i o., ne 


5 ee 
De : oA ts at yee ¢ 
yt s * f 


This aoula cibee the Taneolay: ue the! casemien’ Liewirity. - Rowaven' “ae ‘the’ pay 
roll audit statement should be for a different amount, an adjustment should — 
be made to Connee the accounts spite giken: 


: nt. us ‘ es 
! CEP EL URS Wate Wet Re Bt sade ? ny 


Ma 
stand the’ accounting procedure, -.-« 


ay UES : 
’ éi < y v 


In order to provide an analysis of the various premiums paid and the. balance 

remaining In Account 132.1 - Prepayments Insurance, an Insurance. ‘Register’ shoul 
be maintained. to furnish all of the necessary. Getdils. As the’ premiums On ae 
the policies are paid and charged to Account 132.1 - Prepayments Insurance, an 
entry should aleo be made in the Insurance Reniaher. This register contains 
columns encore from left to right as follows; « SRV AR PSZY Cee 


i Policy. toate hs SPEAR NPIS aks Ze mNEE NG gt 
‘Name of Company ~~ Dee OES eta ae ae 


Coverage | CY San 

YEO hn aU alah tion a ip Me™ fuenies | 

Amount Woe pie use Set eee rsh ube stoi : “ cw ie :. 

Period Covered — CES ARES NN aa ec i ae 
Total Premium Paid 205 Ors ee a 


Premium charged to expense 
“Prepaid and Accrued” (a column * ! 
provided for each month) a Os 

igaeaed in Premiune Close ice Year. Mt 


t 


The balance shown under the caption rue of Unexpired Premium, Aeseunue 1 
Bee ens TASUr Shed, ‘should be kept in oe with ‘the general en a 
balance;>- 


yi ! bah y sah ee 2 
‘ ad ETNA SoM Me kr eaehaaktts SPN TAC Ran i ule tt me). isis tS aie Megat ee aR 
\ nw as Be taeay oo NE ry By : Cae ae 7 


The monthly write-off should ‘be segregated between ‘Account’ 798: - . ‘Insurance 
Expense and Account 799 - Injuries ‘and Damages; : Account "798 - ‘should ‘be’ Mma 
charged with expense related to fire and extended coverage insurance and 
to fidelity bonds. _ Account are Should be charged with, the. premiums for . 
such types of insurance. as workmen" i) compensation, ‘public. liability 
property damage:, manvfacturers ‘Lfabiltty,’ non-ownerghip automobile | ) 
etc. The. expense ‘of owned | automobile LE RR EROG is. z chavens. to. 
Account peas: - - Transportation Expense Clearing. Be PN ON f 


2 a 
; 1g NRE ‘ rec 
40M OEE Me a aes cay Sore iad a ar ¢ 
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(Revised) 
EVENT » : ENTRY 
sbi : 7 Debit Credit . 
(1) ‘ ; cee ae ae 
Paid Fon: additional insurance as z 132. 5 Prepayments -Insurance $53 .00 
follows: _ +°120.1 Cash-General | $53.00 


Fire & Wind: ‘Storm-Material 24.00 : 
Fire & Wind Storm -Office HQ gai FOO es Tedued check No. 32 to cover additional 


Employees! Bond 12.00 : insurance, as follows: 

Workmen's Compensation 5.00 : Fire & Wind Storm-Material $2h 00 
na, : Fire & Wind Storm-Office Eq. 200 

Issued check No. 32 for $53.00. + Employees' Bond 12.00 

Period of Above policies, 11/1/45 to : Workmen's Compensation 5.00 

10/31/46, | 5 : 


At the end of each month, as stated, insurance expense should be charged with, 
the monthly portion of the total cost for the year. 


EVENT sie Asa ENTRY 
: Debit Credit 

(12) (12) ere nen PE 
The November write-off is based on : 798 Insurance TB he OD 
the total amount of the premiums  ;: 799 Injuries and | 
just. paid plus the $45.00 premiums : Damages 6.00 
paid on October 31 for an owned-  ;: 903 Transportation 
automobile public liability and : Expenses -Clearing B69 
property damage policy. (The : J321 Prepayments -Insurance $12.75 
$487.00 worth of insurance purchased : 230.4 Accrued Insurance © 1,00 


in the early part of the construction: 

period is not considered in this entry To record insurance expense for tne month 
because of a notice received in : of November. 

November from the insurance company 

canceling all policies in the state $ 

written prior to October. : 


Information for insurance entries shouldbe taken from the outline as shown 
on the insurance register. That the reader may understand the above entry, 
the following explanation is offered: 


Fire and. Wind Storm - Material $2h 00 (12 months) - one month $ 2.00 

Fire and Wind Storm - Office Equip. $12.00 (12 months) - one month , Ce 

Employees' Bond $12.00 (12 months) - one month 1.00 

Total Insurance Expense - Account 798 $F .00 

Ee tonebt ie $45. 00 (12 months) Transp. Bp. Clearing-Acct. 903 - 

one month ieee eg 8 
cay Aa 


Accrued Insurance with $6.00 each month, making a total of $66.00 plus $1, 00, 
or $67.00, additional eat to  be-P > paid. 


Briefly, it results from the usual forces: and conditions which limit the seretoe: pe 
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The workmen! s compensation policy calls for the:payment of a minimin. ‘premiun . of 
$5.00. “It is assumed that computations made under rates of policy applicable 
to inside and outside employees! salaries are based on present payroll, indi - 
cating that an additional premium of: $67. 60 will have to be ‘paid at’ #he: time 
the Insurance Company makes an audit ofthe payrolls. The total premium, Pains ie 
therefore, ($5.00 paid plus $67.00 to be paid) amounts to $72.00, which-indi-— 
cates insurance expense for the month should be ‘$6.00. As only $5. 00. has’ tae 
been paid, the balance in .Account ECL as: shown .in he insurance register ave 
not sufficient to cover’ 1/12 of. the full premium. It is necessary, therefore, ~ 
in dehiting Account 799 + Injuries and Damages with $6.00 to credit Account 
230.4 .- Accrued Insurance with $1. 00 and Account 132,1 with $5.00. In the 
succeeding eleven months it will be necessary to credit: Account 230. Ts ey 


fia 


6. DPEPRECTATION 


“Depreciation” may be defined as the consumption of investment in property, or — 
the loss’ in the service capacity of property, due to use, wear and tear, Payee 
deterioration, the current action of the elements, obsolescence, inadequacy. — 


life of property and cause its retirement. - Depreciation definitely is an element i 
of cost and should be made a part of the operating experse of the Utility ‘Plant 2% 
In order to compute depreciation so that it may be heathy cat heap of the monthly 
operating expense, the tists ky rates : ere users 
Distribution Plant - 3.48% Sa annum ie Baca vatlected: in 
. Account 103.4, Unclassified - 
Electric Plant in Service. 
should be depreciated at the 
- game rate as the: Distribution 
Plant). (No other clearing . 
‘accounts are to depreciated). 


Office nideacaaee - 2%: per ‘annum’ (for concrete and oeiol structures, — 
AAS ya tos eam for’ wood. Pokies act 


Office Furniture and MTD = Gf per anu 

Transportation: eqieeonue - 33 1h sa annum bee 
fa Stopes Equipment - 6% per annum : 

Shop Equipment: - 6% per annum Se 


Laboratory Equipment - 6% per annum 


eet | | ee 
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:) 
Tools and Work Equipment - (Only small tools are to charged 
a to this account and are not to be 
5 7 depreciated). 
Communication Equipment - 4% per annum 
Miscellaneous Equipment - 4% per annum | 
Electric Plant Purchased - Dr. 3.48% 

k- | Unclassified Electric Plant in Service (Distribution 3.48%) 
Depreciation should be figured on the balance in each account as of the 
first day of each month under the service classifications indicated above. 

i Separate registers or cards should be established for this purpose, 

i The balance of affected accounts at the beginning of the month for which 

& the computation is being made, plus actual cost of distribution plant 

: Placed in service prior to the 16th of that month, less actual cost of 
distribution lines retired from service prior to the 16th of the month, 
gives the basis of the depreciation computation, For example: 

Balance of Account 351 on 1/1/45 yee st 
Balance of Account 352 on 1/1/45 $ 10,000.00 
Balance of Account 354 on 1/1/45. 3 150,000.00 
Balance of Account 355 on 1/1/45 300,000.00 
Balance of Account 358 on 1/1/45 50,000.00 
Balance in Account 359 on 1/1/45 20,000.00 
Balance in Account 360 on 1/1/45 30,000.00. 
Balance of Account 363 on 1/1/45 ~ 3,000.00 
Balance of Account 391 on 1/1/45 | -0- 
Plus total actual cost of work order con- 

struction placed in service between 

danuary 1 and January 16 1,000.00. 

Be - Less total original cost of distribution 

. plant retired from service between — 

: January 1 and January 16 (;  %°500.00) 

; Basis for figuring depreciation provision $563,500.00 

5 


1/12 of 3.48% of $563,500.00 or provision for | 
depreciation, m month of January | | iva nape agli 15 


The provision above will be recorded ‘by the following entry: 
Debit Account 503.3 - Depreciation of Distribution Plant $ 1,634. vb 
Credit Account 250.3 - Reserve for Depreciation of 

Distribution Plant $  -1j634 5 
To record depreciation of distribution plant for month of January 1945. 


i 
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Pere cetebion Reatatecs cee card acca lahoutd. he. ee OnEN Tors 
each piece of equipment included bai the General Plant, for example: 


Office Buildings -:Account’ 37 - Structures and tnpeeyabente 


uaF 


On tee Furniture and Ful pion - sopny. 372 - Office 
. Furniture soi Tea het nents 


Transportation Equi puent - “Account 373. - ‘Transportation. 
* Equipment 


Peer Bquipment - alate | 37h = “Stores ‘Bquipment 
Bit Peat shop aul pment 4 Aen 315 - Shop Bqutpnent ie 
Laboratory Equipment: = ‘Account 316 - * - Laboratory ‘Bquipnent 


> 


Communication » Equipment - ‘Account 318 = Conminication 


i | Re a Api. teligy Seana Nae ~ Equipment 

a biwueimeore! aut orene - Account 379 - oe 
a Map ea : a a iaieaaes yeas 
4 Balances rePiested in the various dbcrensation weeteree! guouia’’ agree 
+ with the balances. as reflected under. the 250 Series, Reserve for 

“ . Depreciation. In. the event an electric- plant has Peon acquired — 

‘ through Ber eS and a balance remains undistributed in Biceeicn 


age Plant Purchased = Account 391, this Liscrasg sh is. to Re. San bene on” ‘the: 
j register for Distribution Plant. . ba 


ag To record sonpeetation of Distribution Plant for the month of Jenvary, 
Wy 1945, at the close of business of the calendar year, ‘the total cost 
of depreciation lodged in the 503 Series should be charged directly. 
a . to Surplus. The cost of compléted construction or extensions lodged An) 
E: Account 103.4, Unclassified Electric Plant in adhe sanane be Som 
oe 5 puted the” seme a8 oy 250 ates ae ‘ AHL Eating 
«4 ; cf f« Di otad, ERAT sta HRT 0 * vg: 
a. Under the vis of Patent dopreeteeten dsecrtbed eeOees hi hah will seen’ Nis 
yi be necessary to analyze the clearing account 103. 4 to arrive at: accurate | pa 
ee figures of..cost of plant in service at the beginning of a given month. ~~ 
--—s and -value for additions and retirements during that month, In connection : 
A with clearing accounts, the following principles are presented: | hia Sa 


ae be 


SNe RE RC EST AEST tee MMT oA 
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1. Amounts contained in account 103.4 representing cost of plant 
in service at the. beginning of a month, as well as additions. 
to plant placed in service between the lst and 16th of the 
month and which have not been recorded or distributed to the 
electric plant accounts, should be included in the basis for 
computing depreciation for that month. 


2, Total original cost of plant retired between the lst and 16th 
of the month should be deducted from the basis on which 
depreciation is computed, 


Ne Tangible plant in service should be depreciated, regardless of 
the account or accounts in which the cost of that plant may fe 
included on the books, 7 


4. The intangible plant accounts (301, 302, 303) and the land and 
land rights accounts (310, 320, 330, 340, 350) should not be 
depreciated. 


5. Cost of incomplete constructions, such as sections shut down 
before completion, will not be depreciated until such time as 
that construction is completed and the line is placed in service. 


It will observed that under this procedure it will be difficult to compute 
depreciation pliant nein month unless work orders are kept current. 


Depreciation on generating and transmission plants is figured in a like 


manner. For the purpose of continuing our operating transactions for 


the month of November, it will be necessary that we consider depreciation 
on the distribution plant which has been energized but which remains in 
Account 103.4 pending an REA Audit and clearance to final plant accounts 
by an REA Auditor. 


The computation of Sab aie Nt for the month of Novenber , Yad was made 
as TDLLOWE. 


Distribution Plant: . 
Balance Account 103. tps ais $367,752.75 


Balance Account 358 :- 11/30/45 2,718.00 
Balance Account 360 - 11/30/45 13931<78 
Net Plant. $378 ,002 53 
-. Depreciation on Plant, 1/12 of 3.48% $1,096.21 

General Plant: ; 
Balances Account 372 - 11/30/45 eee BAN 

Depreciation, 1/12 of 6% 6535 
Balance Account 373 - 11/30/45 1,050.00 
Depreciation, 1/12 of 33 1/3% 29 .09 


Total Depreciation, General Plant 
Total Depreciation for November, 1945. 


Dah PH a 


OPERAPTONS 


Sys) HM ie gig 
lathe f un Fee at 


EVENT og s 


ay tare at gh 


Recorded depreciation as of November 1 
on general plant baa hcl construction 
period: 2a 
Office eauteneney $882. 90 ~ 
.5% per month - July. 
through October» *) 
Transportation Equt pment. 
$950.00 - 2.77% per one af 
September and October 


tein 


: (a3A) 
Recorded general pliant sedeoutubion 


| (13B) . 
Transferred balance of neboune LOR oy 
to Unclassified Electric Plant in 
Service, pending an audit, since She 
plant was completed November Ay: it 


7 ii 


see 


iy i. eae 


52.64. 
$770.28 | 


for November per above REN REINS 4 


xs 


Registers should be established and computations made. Se ae 
with the Depreciation Procedure Manual réleased January 1,’ 1944. 

order that you may acquire a more. ‘thorough knowledge Sonneratia) ripe, went 
accounting treatment of er ann it is Pe COnneRG es ‘hat! cic ee 


se, 


oe 20 0©¢ 06 80 @¢9 98 88 o8 «8 ae re ca 2 ONT lee ea ee a 60. 


ee 06 00 
-"y 


Be. 


~' in Progress | - Len 


To record depreication on general TS 


Ng ec of construction period. 


250.4 Reserve for | 


oe @8 0 66 00 08 68 00 oF ¢o- 


NTOsv2 plies acrmT eoes 


oo ee ef 08 


PUA Carpe SIP . 
AERA Set SO ty ay OE a Meri om 


aR baean Dacol) 
103.2 daneenaneeon Work 


- Special Con~ eo ae 
struction. 
ae 4 Reserve for 
} ‘Depreciation te 
’ of General Plant - 


~~ 


plant as of November 1, ack ee 


wa CL SA 
903. 4 Denreciatton of 
“General Plant — 
903. Mraratbetaeeou 
Expenses - 
Clearing : 


a6 6. 35 


Bibel te 
Might o 9 ae 


plant for Novenber D. 
=“ » (I3B) 4: 

103. b Unolasdtnied 

-Blectric Plant 


in Service #3679152. 13 


in Progress - 
Special Const. 
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EVENT 


(13¢) 


Recorded distribution plant. 
depreciation per preceding 
calculation. 


Text No. 16 


(Revised) 
ENTRY 
Debit Credit 
(13C) 


503.3 Depreciation of 
Distribution Plant $1096.21 
250.3 Reserve for Depr. is 
of Distribution 
Plant 7 $1096.21 
To record depreciation on distribution 
plant for November, 1945 


7. ADDITIONAL EVENTS TYPICAL OF THE OPERATIONS PERIOD 


The following events of a routine nature are outlined for the month of November, 


1945: Nac? 
EVENTS 


(14) 


Paid for gasoline and oil used in; 


truck for month of November. 
Check No. 33 issued in the amount 


ole Saga ee 


(15) 
Paid for repairs to truck, Issued 
check No. 34 in the amount of 


$4.50. 


(16). 
Purchased miscellaneous general 
office supplies. Issued check No. 


- 35 in the amount of $10.50 : 


Debit Credit 
(14) | 
903 Transportation 
Expenses-Clearing $ 79.55 
120.1 Cash-General 14-2 AB. FQ 355 


Issued check No. 33 for gasoline and oil 
used in truck for month of November. 


(15)> 
Transportation 
Expenses-Clearing $ 


903 
50 


120.1 Cash-General 450 
Issued check No. 34 for repairs to 
truck. 
(16) 
193 General Office | 
- Expenses $ 10.50 
120.1 Cash-General $'' JOL60 


Issued check No. 35 for miscellaneous 
office supplies. 


EE i 


me Gas 
a. Paid for telephone and telegraph 

ss service for the month of November. 
- Issued check No. 36 in the amount 


Paid wholesale power bill for’ the 
Pe month of November. Issued check 


--—~*‘No.. 37 in the amount of $720.00 Cane 


“aie PY 


. Cio as 
= Purchased line materials. Issued 
_ cheek No. 38 in the amount Ene 


$37. 18. 


“ata 20 
Brarchased a feed eae for 
Be sccrnticn purposes. Issued 
check No.'39 in the amount of | 

$12.50 


at 


mace (21) 
em Paid expense in connection with 


-unelectrified farm survey. “Issued — 


a check No. 40 in the amount of 
$115.20. 


oe ee eR (es) 


- check No. 41 in the amount of: 
et $1.50. 


4 


UEsei= ste Us Rea 


oer Resale ha 1250 


oo #8 68 06. 88 25 ce of 


» ;connection with. uenees s farm “SUrv 


Paid bank service charge, eer 8 


ENTRIES // 79 


; Sa Dep 
Aa 
:193° General -OPi lige an i227 5 in aeinnes 
=3) (* Expenses es Sag Bp aio 
“1120. ut Cash - Genera lit sso i 
:Issued check No. 36 for telephone and i 
Shot fe ‘service for saa Na of November. 
$ (28) | 


738 Purchased Power $120. 00 
er) 1 ray eee Shae Fe | 
cTGHen check No. 37 ‘for November whole 
gtletiaoml ees ae ae : ; 


: me) | 
L3LeL Material and Supplies- . 
Electric nega 
120. a Cash-General rag Ran 


a” 


“Tssued check No. 36. for line: material 


aie eo on oe ee ee oe oe id 


(20) 
3131.2 Material and Supplies - 


2120.1. Cash -General 


Issued Sheaie No. 39 for feed grinder — H 
rpurchased for tien att ie Phd S's 


dis (20) 
142 Preliminary Survey 
Vio and: SOPSR eBay Ons) Cte i mn iyi 
‘Charges $115.20 
120. 1 Cash -General Hae eae ea Aas 


hs tty 
phot 


eae decks No. ne £0 cover’ expense 


ER Seay a ee ‘Baye ae 
ie “General Office ate 
tee oe Wepenses |)! | § rhe 50 

3120. L Cash-General 

:Issued peo Han hl for bank service c 
Ons 


es ae pre ites ences ays wie CEE ib A 


‘i j i 


(OPERATIONS ACCOUNTING. - TYPICAL MONTH 


, ; EVENTS 
9 RB) 
Paid directors' fees and mileage 


for November, 1945. 
No, 42 in the amount of $39.00 


(2h) 
Subscribed for REA News for one 
year check No, 43 issued in the 
amount of $3.00 


(25) 
Credit construction clearing 
account for 2/3 of cost of three 
months' truck license. License 
- purchased in October; system 
energized November 1. 


Q (26) 
Reimburse Petty Cash: 


Typewriter Ribbon $1.50 
Stationery OT 
Light Bulbs 02.5: 
Janitor Supplies 4.83 
‘Postage 1,00 
$8 .62 » 


Check No. 44 in the amount of 


$8.62 issued in payment of above. 


(27) 
- Ten membership subscriptions 
collected @ $5.00 each. 


Issued check 


Text No. 16 
(Revised) 
Pade, ENTRIES... 
¢ Debit Credit 
(23) 
801. 1 Directors Fees and 
Mileage | $39.00 
2120.1 Cash-General | ~ $39.00 


‘Issued check No. 42 for directors’ fees 
sand mileage. 
; | (2k) 
801.4 Misc. General 

Expenses Organizations $ 3.00 
:120. 1 Cash -General YS ea 
‘rdated check No. 43 for one year's sub- 
:scription for REA News. 


: (25) 
7903. Transportation . 
: Expenses -Clearing $10.00 
:103.2 Construction Work in 
: Progress -Special 
: $10.00 


Construction 


:To transfer 2/3 of cost of truck license ~ 
:from construction account to transportation 


‘1expense. 


: (26) 
7793 General Office 

: Expenses 

2120.1 Cash-General 


¥ 


$ 8.62 
¢ 8.62 


:Issued check No. 44 to reimburse Petty 
ned Fund, 


: : (27) 

:120,1 Cash-General $50.00 

:204 Memberships Subsertbed eae Ges) 
but unissued. $50.00 - 


‘To record susetatt of ten membership 


-:subscriptions @ $5.00 each. 


vit BB 
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oe | 
‘ae } ‘ ay NO ea ‘y sya bile? Ka id i 
Be ate Caan Nit HM 
ae . AACA eatin ape CSUR: ye 
zs, if 4 ATIONS ACCOU AL to 
ig ip Pik Pi AEN RT RAG eu RiVin deta bi ae 
Pe . ‘ ae 
‘a ae 
a EVENT ENTRY oe 
. i Ps : ‘ $2 Ne 
‘ ~ (28) (28) | 
ee To record interest for re month . 530. a Interest on REA. “ 


of November on money advanced from 
1 OGOREA % Charged to operating expense. 


oe ©8 of ¢€8 #6 © ©8 @©8 #8 68 28 @0 


i The. insurance cake ST uPian Hones hhent toned. in Event 12 stated that ah 


Construction. Loan pers 
229.4 Interest Accrued- — Le 
- Deferred -REA Ni artaneahi | 
Construction 


loan, 


naa would be made on a short rate cancelation basis. Refunds were received as. h 
Bh: follows: ) 
e | POLICY . PREMIUM PAID 
F Non-Ownership Automobile oh TS 0, OO 
Fidelity Bond and Fire tees Ae OCs 
) Manufacturer's Public Liability and Se 
iy Workmen's Compensation 3 4.50.00 
4 eae Refund 
ae 5 an vendendne to the eee tous text the student will note that all of tneee a 
_-——spremiums were charged (either directly or by reimbursement) to Account 103.2 - 
ae Construction Work in Progress. - Special Construction except for the premium 
ee SOO: 00, which was charged to Account 350 - Land Secanecerga an mca The folloy 
s mk entry would be made to record iach amount refunded. Nese a ati 
s EVENT 3 ‘ENTRY Hi ae So 
: : : Debit 
yh ~ (29) 3 a (29) a 
ee The insurance company canceled the 2120. 2 Cash -REA Construc ~~ eyo 
_ —s« policies listed above which had ; ..tion Fund-Trustee $183, 00. 
fou deen paid for by General Funds 3350 Land and Land Rights f 
_-—s checks Nos, 8 and 23 in the amounts :103.2 Work in Progress- — 
——s of: $20.00 and $17.00, respectively, : Special . Ronalctson 
--——s and_:- REA Construction Funds ; 
AK check No, 31 in the amount of ‘To record poeaver of rerund on cancels 
«$450.00. The entire amount of ; insurance policies. ps 
os refund is deposited in REA . gis eng Mee 
on Construction Cash Account. 1though: 
ee, the $20.00 anda $17.00 ace were s 
ier originally paid from General ee 
pe: reimbursement was made from REA ..; . 
‘ae oe ee Funds. Sia 
Bett a 
ae. CON Aa cM a ide 
ae ‘ 
ash 
“ae 
Bee 
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REA Construction Funds Check No. 66 for $120.00 was issued for membership 


in State Electrical Organization. 


As memberships of this nature are con- 


sidered operating items, they should be paid from the. General Funds. It is, 


therefore, necessary to refund this 


EVENTS 


(30) 
Drew General Funds check No. 45 in 
the amount of $120.00 to reimburse 
REA Construction Funds. 


(30-A) 


Deposited General Funds check No. 


45 to the credit of the REA Con- 
struction cash account. 


(31) 
The membership in State Electrical 
Organization covers a period of 
one year (Nov. 1, 1945, to Oct. 31, 
1946) and was paid in advance and 
charged to Account 132.2 - Other 


Prepayments. Since 1/12 of the 


membership payment expired in 
November, that amount should be 


charged to the current month's. 


operating expenses. 


(32) 
Recorded obligation for November 
rent. 


amount to REA Construction Funds. 


: ENTRIES 

: Debit Crea@it 
: (30) 

: 120.6 Transfer of Cash $120.00 

: 120.1 Cash-General $120.00 


; General Funds check No. 45 issued to 

- reimburse REA Construction Funds for 

: payment of State Electrical Organization 
: fees. 


; (30-A) 

: 120.2 Cash-REA Con- 

. struction Funds - 

‘ Trustee $120.00 

: 120.6 Transfer of Cash $120.00 


» General Funds check No. 45 deposited in 
- REA Construction Funds. 


: (31) 

: 801.2 Dues Paid Associated 

: Organizations £30.00. 

: 132.2 Other Prepayments $ 10.00 


: To record one month's expense for member - 
: ghip in State Electrical Organization. 


: : (32) 
; 803. General Rents $ 25.00 
: 222.1 Accounts Payable- 
General $ 25.00 


- To record rent due for month of November. 


The student will note that the ledger accounts used for recording the trans - 
actions of the 48 States Electric Cooperative in Text No. 16 are of a different 
form from those demonstrated in Text No. 15. Those in the earlier text represent 
the ordinary or "TI" type of account, while those in this text represent the type 


recommended by REA. 
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Description 


367, 667-97 
70.28 


Balance Brought Forward 
Depreciation on general plant 
durinz construction period 

Transfer to Account 903 
Refund on Insurance 
3alence to Acc. 103-4 
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104.3. - CONSTRUCTION | WORK IN PROGRESS - FORCE ACCOUNT | 


as eee ee i en 


oa ) | Balance 
ae Description ‘|. "Ret. |. - Debits Crodits | 
Debit 
; ] 
Transportation Charges oa ou. 87 
Materials. é 234.56 so 
Salary Paid Manager 15 00 
Salary Paid Linoman 7 26 25 
Unemployment tax paid 9 1.36 
Social Security Tox, O« A. Be g 25 %06 4g 


eur 
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2 ated 3g on 
ae. bow etry 


eee 


oe so}; $= OC Geen A f / : <s , - j ee 5 ¥ — = 
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Description 
Credit 


Balance from Account 103.2 13B {| §=6367, ee | 367, 12079 
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Description 


Balance Brought Forward 
Wiembership Subscriptions ( Coll.) 
Manager's Salary 

Bookkeepeor!s Salary 
Stenozrapher's Salary 
Lineman's Salary 

Insurance 

Gas & Oil for Truck 

Purch. General Office Supplics 
Repairs to Truck 

Telephone & Telegraph 
Purchased Power 

Purchased Line Matorial 
Purchased Feed Grinder 
Unclectrified Farm Survey 

Bank Service Charge 

Director's Fees and Mileage 
Subscription to RH. News 
Reimbursement Petty Cash Fund 
Refund State Elec. Organization 


120.1 = CASH - GENHRAL 


| 
a t | 


6,050.00 


50.00 


Credits 


181.00 
126.50 
94.00 
124.50 
5300 
7955 
10.50 
450 
10.87 
720.00 
347.18 
12.50 
115.20 
1.50 
3900 
3200 
$62 
120-00 
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120.2 - CASH — REA CONSTRUCTION FUND -— TRUSTEE cs 2a 
saci hiatal eats gig ie ee {| dpienann an 
| 
Balance 
Description | Rats Debits Credits ers 
Debit £3 

Balance Brought Forward HO, 791.625 

Insurance Refund 29 183-00 

Refund State Organization 304 120.00 41,094.25 
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120 +6 - TRANSFER OF CASH 


i eI ae eis 


Balm ceo 


Description Ref. Debits | Credits 


Bee ee er a cy Nese SAS 
Nov. 30 Refund State Hlec. Organization 30 120.00 
30 Refund State Blec. Organization 304 120.00 
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Bg ACCOUNTS RECHIVABLH — SPECIAL CONSTRUCTION 


Balance 


54.00 


Balance Brought Forward 
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Balance Brought Forward 
Purchased Line Material 
Material Used 
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131.2 — MATERIALS AND SUPPLIES - RESALE 


Balence 
Description Rof. Credits ———_—__——— een 
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Nov. 15 Auto license 25 10.00 
. 30 Insurance Expense le 3.7 
30 Depreciation | Ls 29.09 
30 || Gas & Oil for Truck 14 13039 
30 Repairs to Truck | 15 «50 
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48 STATES ELECTRIC COOPERATIVE 
TRIAL BALANCE 


November 30, 1945 


Account 


No. 


103..3 
103 .4 
120.1 
120.2 
122 

125).2. 
725.4 
431.2 
ss 
132.1 
132.2 
be Fa 
he 

200 

204 

213.1 
O02 i. 
222.2 
228.1 
228 .2 
228 .3 
228.4 
229 4 
230.2 
230.5 
250.3 
250.4 
301 

350 

358 

360 

ate 

Si3 

Ste 

503 .3 
503.4 
3133 a 
507 .2 
DOT 3 


Name of Account 


Construction Work in Progress - Force Account 
Unclassified Electric Plant in Service 

Cash -General 

Cash - REA Construction Fund - Trustee 

Petty Cash 

Accounts Receiveble - Electric Consumers 
Accounts Receivable - Special Construction 
Materials and Supplies - Electric 

Materials and Supplies - Resale 

Prepayments - Insurance 

Other Prepayments 

Allotment Available from REA - Construction 
Preliminary Survey and Investigation Charges 
Memberships Issued 

Memberships Subscribed but Unissued 

Long-Term Debt - REA Construction 

Accounts Payable - General 

Accounts Payable - Special Construction 
Accrued Property Tax 

Accrued U.S. Social Security Tax - Unemployment 
Accrued U.S. Social Security Tax - Old Age Benefit 
Accrued State Social Security Tax - Unemployment 
Interest Accrued - Deferred - REA Construction 
Accrued Employees' Income Tax Withheld 

Other Current and Accrued Liabilities 

Reserve for Depreciation of Distribution Plant 
Reserve for Depreciation of General Plant 
Organization 

Land and Land Rights 

Line Transformers 

Meters 

Office Furniture and Equipment 

Transportation Equipment 

Tools and Work Equipment 

Depreciation of Distribution Plant 
Depreciation of General Plant 

Taxes - Property 

Taxes - U.S. Social Security - Unemployment 
U.S.Social Security Tax - Old Age Benefit 
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306 49 


3, 367,752.75 
048 .58 
41,094 .25 


25.00 


5,855.00 


54.00 


8,622.04 


12290 
85 seo 
110.00 


54 237 .25 


A he Tea 


e27.00 


2,463.45 
2,718.00 
Wosk-78 
1,271.40 
1,050.00 


2h2 .00 


1,096.21 


Bego 
100.00 
1.50 
4.99 


Credit 


$ 6,075.00 


50.00 


450,000.00 


25.00 


36,200.00 


100 .00 
1.80 
21.00 
16 .20 


1,506 44 


112.00 
1,00 


' 1,096.21 


105.{2 
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Account 


No. 


507 .4 
530 21 
600 
emia 
601.2 
602.1 
602.2 
603 
738 
761 
763 
768 
ix 
780 
787 
791 
793 
798 
199 
801.1 
801.2 
801.4 
803 


48 STATES ELECTRIC COOPERATIVE 
TRIAL BALANCE (Cont.) 


November 30, 1945 


~ 


Taxes - State Social Security - Unemployment 
Interest on REA Construction Loan 
Residential Sales 

Rural Sales - Farm 

Rural Sales - Non-Farm 

Commerical and Industrial Sales - Small 
Commerical and Industrial Sales - Large 
Public Street and Highway Lighting 
Purchased Power 

Operation of Lines 

Operation of Street Lighting and Signal Systems 
Maintenance of Lines 

Maintenance of Street Lighting and Signal Systems 
Meter Reading, Accounting and Collecting 
Utilization 

General Office Salaries 

General Office Expenses 

Insurance 

Injuries and Damages 

Directors Fees and Mileage 

Dues Paid Assoicated Organizations 
Miscellaneous General Expenses 

Kents 


Text No. 16 


Debit Credit 


$ 13.47 


650.57 

$ 210+00 

3,385.00 

570.00 

1,140.00 

390.00 

160.00 
720.00 
111.02 
2.00 
140.58 
7.50 
155.50 
27.25 
190.00 
31.49 
4.00 
6.00 
39 .00 
10.00 
3.00 
25,00 


$501,165.37 $501,165.37 
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( Revised) 


Account Number 
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Delinquent Rate 
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CONSUMERS LEDGER CARD 


Reading Date 
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Meter Record oe : Shut-Off Record 
Date Date 2 i rc even See —— 

Number apse nN ; ate Date Date 
Ampse | Set Removed 2 | Retired : _Shut--off | Turned On _ 
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This card may be obtained in various colors, 
one to be used for Farm consumers, cnother Illustration Noe 1 
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FORM 00-104 (7/12/45) 


R Budget Eureeu No. 40-R-1368 

United Stat Nn t t of 1 i 

Prcretriserriticetion Adwinietrstion Me geese 
DAILY WORK REPORT Text No. 16 (Revised) 


lllustration No. 2 


DATE 11/2/45 


WORKMAN 


TRUCK NO. 


SPEEDOMETER READINGS: 
ENDING 12582 
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PEGINNING 72442 
NO. OF MILES penne 1 40) eee 


DESCRIPTION OF WORK 


OPERATION - SUPERVISION AND ENGINEERING 786 


OPERATION OF LINES 761 


SERVICES ON CONSUMERS PREMISES 762 
OPERATION OF STREET LIGHTING & SIGNAL SYSTEMS 763 


MAINTENANCE - SUPERVISION & ENGINEERING 


MAINTENANCE OF TRANSFORMERS 
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MAINTENANCE OF SERVICES 


METER READING & COLLECTING 


STORES EXPENSE 
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WIRING INSPECTIONS 


SICK, OFF AND UNALLOCABLE TIME 
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CONSTRUCTION WORK ORDER 7389 
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RETIREMENT WORK ORDERS 41390x 
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TOTAL RECULAR HOURS 
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TOTAL OVERTIME HOURS 
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FORM CO-105 (7/12/48) Budget Buresu No. 40-R-1369 
United Stetes Department of Agriculture Expiretion Dete 3/31/46 


Rurel Electrificetion Administration 
EMPLOYEES SEMI-MONTHLY TIME SHEET Text No. 16 (Revised) 


l]lustration No. 3 


PERIOD 24/1. to 1i/t5/a5 CCU PLCOVEESS NAME Bob Johnson 
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DEDUCTIONS FOR Soc. Sec, 95 
Withholding Tax {fii 8) 95.00 


WAGES EARNED THIS PERIOD 
Bonds eco 


TOTAL DEDUCTIONS 14.70 14.70 


THIS IS A CORRECT STATEMENT 
OF HOURS WORKED AND: 
BR UNTARECEIVED = g.>0D dohbnson 3 yyrg  11/tefee  Gecx no. 2273 ev amount __80-50. © 


Illustration No. 4 ~ Text No. 16 (Revised) 


FORM CO-106 (7/12/45) Budget Bureau No. 40-R-1370 


United Stetes Depertment of Agriculture SUMMA RY AND DISTRIBUTION OF TRANSPORTATION COSTS Expiration Date 3/31/46 


Rural Electrificetion Administration 11/30/45 
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FORM CO-99 (7/12/45) Budget Bureau No. 40-R-136 
United Stostes Department of Agriculture Expiretion Dete 3/31/46 


Rurel Electrificetion ministration ; 
ur t t Administroti STOCK RECORD CARD Text No. 16 (Revised) 
l}lustration No. 5 
ITEM Pole - Southern Yellow Ping ass, SIZE OR TYPE 30-7 RIN NO. 


INVO Abbe MATERIAL | FREIGHT 
RETIRED 


WITHDRAWN 


UNIT 
PRICE 


BALANCE ON HAND 
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